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SUBJECT: Fiscal Year 2010 - 2014 Budget Formulation and Life-
Cycle Plantung Guidance

The purpose of this memorandum is to transmit the guidance for the Office of
Environmental Management’s (EM) fiscal year (FY) 2010 — FY 2014 budget and
planning activities. While much of this process is similar to previous years, there
are some significant differences in this year’s approach.

The most significant difference 1s that field offices will not be 1ssued five-year

ndget targets this vear. Rather, EM will continue to reference and utilize
published FY 2008 Five-Year Plan (FYP) site funding assumptions for our
baselines and other planning purposes. These funding profiles will serve as the
basis for the FY 2010 budget formulation process and should serve as a reference
point in developing vour submission for this budget cycle. Please remember that
vour certified baselines represent cost profiles while the FYP funding assumptions
represent budget authority (BA). While there may be differences in the BA
request and the cost profile for a specified activity, it is important that they tic
back to the baseline as a whole.

EM’s objective is to link budget formulation with the certified baselines in order
to provide a basis to credibly build the budget and understand the impacts
sociated with strategic options based on shifting program priorities. It is critical
that sites understand and be able to articulate the relationship between our
rrtified baselines and our FY 2010 budget.

..ie Integrated Priority List (IPL) remains the critical component needed to
support the FY 2010 budget formulation process. However, 1t 1s important to note
here that IPLs must be developed using the agreed-upon Analytical Building
Blocks (ABBs) sul  itted as part of the ongoing out-year planning initiative.
Also, there will be no Over Target case presented in any of the [PLs. Rather, the
[PL will allow for an Over-Baseline increment, which should reflect the funding
necessary to meet Executive Order 12088 requirements.

As was the case last year, the detailed budget justification narratives will be

collected later in the formulation process to allow for preliminary management
decisions to be made before the budget narratives are written.
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